
 
AGENDA 

HEALTH SERVICES AND DEVELOPMENT AGENCY 
The Sommet Center 

Rooms D-G 
501 Broadway 
Nashville, TN 

Wednesday, February 27, 2008 
8:30 a.m. CST 

 
 

I. CALL TO ORDER 

II. DIRECTOR’S ANNOUNCEMENTS 
 

III. 
 
 

Spring Hill Hospital, Inc., CN0604-028 
Docket No. 25.00-92967J  
Review of the Initial Order and issuance of a Final Order 
 
Issuance of Final Order GRANTING the certificate of need 
Motion: Caldwell; 2nd: Handorf  
7-1-0 [nay – Commissioner Newman] 

IV. CERTIFICATE OF NEED APPLICATIONS  

APPROVED 
Motion:  
Handorf 
2nd:  Weaver  
5-3-0  
[nay: Lammert, 
Caldwell, 
Koella] 

A. East Tennessee Community Open MRI, LLC, Knoxville (Knox County), TN ─ CN0711-084  
The establishment of an outpatient diagnostic center (ODC) and the initiation of magnetic 
resonance imaging (MRI) services.  The equipment anticipated to be purchased is an open MRI 
to be shared with West Knoxville Open MRI, LLC, CN0711-085.   
$              793,397.00 
OPPOSITION:  Covenant Health; Vista Radiology; Association of University Radiologists, P.C. 

APPROVED 
Motion:  
Handorf 
2nd:  Weaver  
5-3-0  
[nay: Lammert, 
Caldwell, 
Koella] 

B. West Knoxville Open MRI, LLC, Knoxville (Knox County), TN ─ CN0711-085  
The establishment of an outpatient diagnostic center (ODC) and the initiation of magnetic 
resonance imaging (MRI) services.  The equipment anticipated to be purchased is an open MRI 
to be shared with East Tennessee Community Open MRI, LLC, CN0711-084 and limited to the 
practice of Jack E. Scariano, Jr., M.D.   
$              552,778.00 
OPPOSITION:  Covenant Health; Vista Radiology; Association of University Radiologists, P.C. 
 

APPROVED 
Motion:  
Atchley 
2nd:  Newman  
8-0-0  
 

C. Thompson Cancer Survival Center, Knoxville (Knox County), TN ─ CN0711-086  
The initiation of positron emission tomography (PET) services, acquisition of PET equipment and 
associated renovation of its existing building.   
$              4,711,275.00 

Deferred to 
the April 
Meeting 
 

D. Claiborne County Hospital, Tazewell (Claiborne County), TN ─ CN0711-087  
Conversion of eight (8) existing beds to a rehabilitation unit and the initiation of inpatient 
rehabilitation services.  No other services will be initiated.  The total number of licensed beds will 
not change as a result of this project.   
$              314,206.00 
 

Deferred 
to the May 
Meeting 

 

E. Behavioral Healthcare Center at Memphis, Memphis (Shelby County), TN ─ CN0711-089  
The establishment of a thirty (30) bed mental health hospital and the initiation of inpatient 
psychiatric services.  The inpatient beds and services will be focused on the geriatric population, 
and all 30 beds will be designated as geriatric psychiatric beds.  The facility will be licensed as a 
mental health hospital by the Tennessee Department of Mental Health and Developmental 
Disabilities.   
$              8,904,194.00 



 
Deferred to 
the March 
Meeting 
 

F. Wellmont Emergency Care Diagnostic Center at Boones Creek, Johnson City (Washington 
County), TN ─ CN0711-090  
Establishment of satellite emergency and outpatient imaging departments and acquisition of 
major medical equipment.  The project will be operated as satellite departments of Holston Valley 
Medical Center which is licensed as 505-bed hospital at 130 West Ravine Road, Kingsport 
(Sullivan County), TN  37660.  The project will include laboratory, x-ray, ultrasound, 
mammography, and CT to support the emergency room patients and other outpatients.  It does 
not include acquisition of major medical equipment other than CT, and it will not affect any 
licensed bed complement of Holston Valley Medical Center. 
$              40,884,749.00 
Opposed   
 

APPROVED 
Motion:  
Lammert 
2nd:  Atchley 
& Caldwell  
6-0-0  
Troy & Handorf 
recused 

G. Baptist Memorial Hospital - Memphis, Memphis (Shelby County), TN ─ CN0711-091  
The renovation and expansion of the emergency department and the acquisition of an additional 
magnetic resonance imaging (MRI) unit. The project does not change the number of licensed 
beds or initiate new services.   
$              13,990,618.00 
 

V. OTHER BUSINESS 

VI. MINUTES 

VII. ADJOURNMENT

 


